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Company, we are likely to get an impression that the Govern-
ment of India committed themselves to extend financial
assistance to the Company in case of need in the future. The
correspondence on the subject, however, clearly shows that,
although the Government of India considered some parts of
the project as calculated to help in the prosecution of the war,
and, therefore, gave the Company the necessary facilities in
many directions, their attitude throughout the entire period
of discussion and consultation was one of simple approval and
moral support, and did not in any way amount to a promise of
financial assistance in any shape or form. On the contrary, we
find that from beginning to end the Government of India
deliberately and systematically refused to undertake any
financial obligations at the expense of the public revenues in
support or furtherance of the particular project.1
The original capital of the Company was Rs. 232 lakhs. In
1917, it was raised to Rs. 352 lakhs. Towards the close of 1918,
again, a new issue of Rs. 700 lakhs was placed upon the market,
and the total share capital was thus raised to the high figure of
over Rs, 1,050 lakhs. At the same time, to ensure a regular
market for the various kinds of rolled steel proposed to be
manufactured at their works, they established a number of
subsidiary companies at Jamshedpur and also entered into sale
contracts with the Railway Companies as well as with the more
important engineering firms.
Now, although the orders for the necessary tools, plant and
machinery were placed in America in 1917 and 1918, due to the
shortage of freight space, only small quantities were actually
delivered during the war. Even after the cessation of hostilities,
the American firms, caught in the short post-war boom, made
unusual delays with the deliveries, with the result that the
complete installation of the necessary plant and machinery
took the abnormally long period of six years, 1918-24. This
1 Cf. statements (b) to (m) submitted by the Tata Iron and Steel Company
to the Tariff Board (1924) regarding the Greater Extensions, Minutes of
Evidence, Vol. I, pp. 79-97.